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The Federal Gas Tax Fund

The Fund provides permanent and predictable federal funding for local
infrastructure. Canadian municipalities receive over $2 billion/year.
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The Federal Gas Tax Fund

A one-time top-up was announced in Budget 2019 - doubling this year’s
allocation. Top-up funds are:

= Already at work in your community
The full amount - $819.4 million across Ontario - was distributed in July.

= Federal Gas Tax funds

The top-up is subject to the same rules - around the distribution and
banking of funds, eligibility of investments, etc. - as your annual allocation.

= Intended for incremental investment

Like all federal Gas Tax funds, the top-up is intended to complement -
without replacing or displacing - other sources of infrastructure funding.
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https://www.gastaxatwork.ca/about-the-fund/allocations/

The Federal Gas Tax Fund

Funds are distributed on a per-capita basis in accordance with census
population counts. Ontario’s communities receive over $800 million/year.
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The Federal Gas Tax Fund

Ontario’s share is administered by: Toronto Ontario
TTC Local Roads Boards
$2.07 billion $0.03 billion
= AMO

Distributes funds to all 444
municipalities - except Toronto.

= The City of Toronto

Receives funds directly from the
Government of Canada.

$9.95 hillion

allocated to Ontario’s
communities to date

= The Government of Ontario

Delivers funds to
unincorporated areas.

AMO

Municipalities

A". $7.86 billion
Association of

Municipalities Ontario * as of September 18, 2019



The Federal Gas Tax Fund

Each municipality’s share is determined by its:

= Population
Allocations are distributed on a per-capita basis.

= Tier
Allocations are split 50/50 in two-tier systems.
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The Federal Gas Tax Fund

Allocations can be:

= Transferred
To reallocate or pool funds.

= Banked
In reserves for up to five years.

= Invested
In local infrastructure projects.
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The Federal Gas Tax Fund

Over $830 million is currently banked in municipal reserves - earning
interest and opening opportunities for larger investments in the future.
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The Federal Gas Tax Fund

Funds can be invested in infrastructure projects that boost economic
growth, promote a cleaner environment, or build stronger communities.
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The Federal Gas Tax Fund

Ontario’s municipalities dedicate the bulk of their federal Gas Tax funds
to transportation infrastructure.
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The Federal Gas Tax Fund

Projects supported by the Fund are mapped online. Find projects in and
around your neighbourhood at www.gastaxatwork.ca/project-map.
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http://www.gastaxatwork.ca/project-map

The Federal Gas Tax Fund

Investments of the Fund have tangible impacts on our residents and
communities. Between 2014 and 2016 alone, the Fund helped:

Install nearly 27,000
energy-efficient streetlights

Purchase, replace or refurbish
over 650 public transit vehicles

Distribute over Rehabilitate
25,000 new over 9,000
blue boxes lane-km of

or green bins local roads

'\

Replace or rehabilitate over j
100 km of pipes and sewers
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The Federal Gas Tax Fund

The Fund isn’t the only federal infrastructure program supporting
municipalities - but it is uniquely:

= Predictable

Funds are provided up-front, twice a year - allowing communities to plan
and budget for the long-term.

= Flexible

Municipalities can bank funds, finance up to 100% of the cost of eligible
projects, and invest funds across 17 types of infrastructure.

= Focused on local decision-making

Local governments identify their priorities and allocate funds accordingly -
putting shovels in the ground sooner and delivering results faster.
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Asset

Management

Prioritizing your investments

A M .Assucialinnnf

Municipalities Ontario




Asset Management

All municipalities have an asset management plan. Communities are now
expected to continually improve and implement their plans to:

= Identify priority projects

Prioritize infrastructure needs by collecting reliable data describing costs,
risks, and levels of service.

= Guide infrastructure planning and investment decisions
Federal Gas Tax funds are intended for investment in priority projects.
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Asset Management

To help municipalities move forward, AMO is:

= Studying asset management plans

Plans were collected from all communities in 2017. AMO staff are now
reviewing plans to identify gaps and training needs.

= Developing capacity-building programs
AMO is providing technical assistance to communities across Ontario, and
is developing training materials for elected officials.

= Ensuring coordination between capacity-building initiatives

AMO shares data and resources with other levels of government and
municipal associations.
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Reporting

Requirements

Common concerns
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Reporting Requirements

Municipalities are required to report the use of federal Gas Tax funds to
AMO by March 315t each year. Keep things simple by:

= Disaggregating projects
Report separate capital projects as separate federal Gas Tax projects -
unless it's unreasonable to do so.

= Reporting regularly
Report new projects to AMO as soon as they're approved by Council.

= Keeping us posted

Project information shouldn’t change from year to year. Use the “Additional
Comments” field to explain any changes - particularly to total project costs,
timelines, and project descriptions.
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Reporting Requirements

Projects can be mapped to multiple locations - but only one will be

shown on AMO's project map.

9 Linear assets

Use the approximate
midpoint of the asset.

@ Multiple assets
Use a logical location
(e.g., a transit garage, or
your municipal offices).
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Reporting Requirements

Contact AMO if you have questions about eligibility or the reporting
process. Challenges remain with:

m Staff costs
Staff costs cannot be covered by the Fund.

= Interest and reserves

Funds should begin earning interest as soon as they are received - or as
soon as practical thereafter. All interest should be reported.

= Project titles and descriptions

Titles should succinctly summarize the scope of work in plain language
(e.g., “Rehabilitation of Main St between 15t Ave and 2"d Ave”).
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Communications

Requirements

Let AMO help!
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Communications Requirements

Keep us in the loop! We can help you coordinate media events, plan
news releases, and spread the word about your infrastructure projects.

Jnstagram Login | Signup

% federalgastaxontario - Follow

WELCOME TO

CENTRAL HURO

-
Central Huron.is adaptingto,the AEW, normal. -

ndJreemgﬂp‘p’roper[y for developmenl —

Qv W

41 views

federalgastaxontario Extreme weather is becoming
more common. Central Huron is adapting to the new
normal by expanding its stormwater infrastructure.

6~4%

More stormwater capacity means less risk of flooding
for local homes and businesses.

#federalGTF #stormwater #extremeweather
#investincanada #CentralHuron

mamabearter So excited to have Central Huron in the
spotlight! Great work Tom Sinclair and Darren
Alexander.

#¥.., Gas Tax In Ontario
Follow v
@GasTaxinOntario

Replacement of the Thamesville Bridge in
@MunicCK is almost complete, thanks in part
to about $7.5 million from the #federal GTF.
The new bridge means a safer, smoother ride
for residents and visitors.

WELCOME TO

NORTH PERTH, ONTARIO

AMO CONTACTUS  LOGIN

GAS TAX _
AT WORK e =

Home / Learn More

PROJECT PROFILES

Belleville encourages cycling with investments
in bike lanes and paths

11:09 AM - 1 Aug 2019 September 10, 2019 - Project Profiles

3Retweets 6likes () € @ @p 11 11 @ e

9] 1.3 Q6

Cycling is a fun, easy and inexpensive way to get around. It’s also
good for you - cycling instead of driving provides built-in daily
activity that is hard to beat. The City of...

READ MORE

A N .Associalinnnf

Municipalities Ontario

Reach us at gastax@amo.on.ca - and follow us on Twitter, Instagram, YouTube, and www.gastaxatwork.ca!



mailto:gastax@amo.on.ca
https://twitter.com/gastaxinontario
https://www.instagram.com/federalgastaxontario/
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Communications Requirements

AMO overhauled www.gastaxatwork.ca this year. Check it out - and let us
know if you have any suggestions for improvement or content to share.

AMO CONTACTUS  MEMBERS AREA  LOG OUT

MEMBERS' AREA DASHBOARD

GAS TAX

AT WORK PROJECTMAP  COMMUNITY BENEFITS  ABOUT THEFUND  ASSET MANAGEMENT  UPDATES

PROMOTE YOUR COMMUNITY IMPORTANT LINKS

GAS TAX AT WORK e

The federal Gas Tax Fund provides permanent

and stable funding for local infrastructure

FIND PROJECTS IN YOUR COMMUNITY

LEARN MORE

1000006000000
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http://www.gastaxatwork.ca/

Communications Requirements

Post infrastructure signage prior to construction - and let us know when
it's up. Signage requirements were simplified in 2017.

= Post signs whenever appropriate
Projects receiving federal funding of $100,000 or more should have a sign.

= Digital signs are acceptable
Particularly if the project is located in a remote area.

= Projects can share a sign
Provided that they are thematically similar and located near to each other.

A M .Associalinnnf
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https://www.youtube.com/watch?v=GSdWpwC7sdo
http://www.infrastructure.gc.ca/pub/signage-panneaux/guidelines-lignesdirectrices-eng.html

Communications Requirements

Templates were simplified this year. Signs should identify the project,
funding partners and the appropriate federal funding stream.

1+l
Canada ProvincialTerritorial logo here/Logo provincialfterritorial ici Provincial/Territorial logo here/Loge provincialiterritorial ici
3 - 5 word Project Title / 3 - 5 word Project Title /
Titre du projet (de3a 5 Titre du projet (de3a 5
mots) mots)

$0.0 Kor M/ 0,0 k$ ou M$ ” $0.0 Kor M/ 0,0 k$ ou M$
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http://www.infrastructure.gc.ca/pub/signage-panneaux/intro-eng.html

Communications Requirements

The federal election is scheduled for October 21st. During the campaign
period, municipalities should refrain from:

= Posting federal infrastructure signs
Signs can be posted following the election.

= Making announcements related to the Fund
Including media events, social media posts, etc.
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Work With Us!

The key takeaway
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Work With Us!

We are continually improving the administration of the Fund - and we
can use your help. Help AMO - and your peers - by:

= Sharing project photos and updates

Is your community working on a project that you're really proud of? Tag us
in to spread the word!

= Sending feedback and suggestions to AMO

Tell us about your experience with the Fund - and share any ideas that you
have to improve its administration.

A " .Associalinnnf
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The Key Takeaway

Work with us!

We can help coordinate communications events and answer questions

relating to the federal Gas Tax Fund - and we rely on your feedback to
improve its administration.
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The PSA Handbook is

2019

the

primary authoritative source

of public sector GAAP.

The opinions stated in the presentation are those of the author
and do not necessarily reflect the views of PSAB. Official
positions of PSAB are established only after extensive public
due process.




Agenda

* Approved Standards coming in effect
— Asset Retirement Obligations
— Revenue
— Financial instruments

'.
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Agenda

» Standards Under Development

— International Strategy
— Conceptual Framework & Reporting Model

— Public Private Partnerships
— Employment benefits

'.
PSAB®.*



2017-2021 Strategic plan

International GNFP Conceptual Stakeholder Public

Strategy Strategy Framework Acceptance Interest

..
PSAB®.*



Project update

Final Standard (FS) e Asset Retirement Obligations
e Revenue
Exposure Draft (ED) e Conceptual Framework & Reporting Model

e Employment benefits (Pensions)

e Financial Instruments (Narrow Scope)
e Annual Improvements

e Public Private Partnerships

Consultation Paper (CP) e Review of International Strategy — CP #2
e Government Not-For-Profit

'.
PSAB®.*
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Approved Standards
- Local Government Considerations

The PSA Handbook is the The opinions stated in the presentation are those of the author
primary authoritative source and do not necessarily reflect the views of PSAB. Official

of public sector GAAP. positions of PSAB are established only after extensive public
due process.




Effective dates

April 1, 2021 Governments and some organizations only:
* F/S Presentation PS 1201
« Foreign Currency Translation PS 2601
« Financial Instruments PS 3450
« Portfolio Investments PS 3041

April 1, 2021 Government and Government Organizations
« Asset Retirement Obligations, Section PS 3280

April 1, 2022 Government and Government Organizations
* Revenue, Section PS 3400
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Asset Retirement Obligations




easons for the Standard

5 ASBE
\N; WgEP OUT
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\NG AS \
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Danger

Asbestos being removed

Mo unauthorised persons
beyond this point
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Scope

Asset retirement A legal obligation associated with the retirement of a
obligation tangible capital asset
Scope considerations
Which tangible capital Examples of what scope includes
gesers’ Solid te landfill cl d t cl
. . o olia waste lanartill closure and post closure
gggg)?"ed by the public liabilities (PS 3270)

: * Asbestos
* In productive use, or

no longer in productive
use

* Includes leased
tangible capital assets

Routine replacement
Contaminated sites (PS 3260)

Improper use
Unexpected events
Alternative use

0%, Waste and by-products

PSAB ... 41




Recognition of Asset Retirement
Obligations Associated with Asbestos

When to recognize AROs associated with asbestos?

An asset
retirement

obligation is
recognized
when:

PSAB®.°

Example

There is a legal obligation to incur retirement costs;

The past transaction giving rise to the liability has
occurred;

It is expected future economic benefits will be given
up; and

A reasonable estimate of the amount can be made.

Generally
Yes




How do you measure an ARQO?

* Subsequent measurement:

— TCA amortized in a rational and systematic

manner
— Review of obligation may change estimate of

the asset
* Obligation:

— Best estimate of amount required to settle the

obligation
— Review timing, amount of cash flow and

discount rate

'.
PSAB®.* §



How do you measure an ARQO?

* Initial recognition:

— Management’s best estimate of amount

required to amortize

* Include costs directly attributable to asset
retirement activities

Payroll, equipment facilities, legal &
orofessional costs, post retirement maintenance

PV technique is strongly encouraged
0%,

PSAB ... 44



Asset Retirement Obligation vs. Section

PS 3270
| ARO____ | SectionPS3270

Recognized as incurred Recognized

Liability ~ @il rEeeEier incrementally as landfil
used — later recognition
Total liability Generally the same
Assets ARO is capitalized N/A
Both methods impact net debt
Net debt ARO = earlier increase in Net Debt
Total expenses Generally the same
| RS Differences in annual expenses are due to
P differences in methodology used

PSAB®.° .



Implementation Considerations

« Communication with Finance and other part
of your organization

Review agreements — determine if unrecorded
liabilities

Start with complete TCA listing

Tag assets that could potentially have ARO’s

Determine if there are ARQO’s for TCA’s not
recorded

Leverage work and logic used for adoption of
PS 3260

0%,

PSAB ... 46



Transitional Provisions

* Three transitional provision options:

1) prospective
2) retroactive
3) modified retroactive

« Effective date: April 1, 2021

'.
PSAB®.*
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Questions and/or Comments

* Do you think your organization will have an
AROQO to recognize?

* What steps are you taking to prepare for
Implementation?

* “In Brief” plain language document

.Q
PSAB®.* .



Revenue




Reasons for the Standard

* Provide guidance for the recognition of
revenues earned by public sector entities that
are not already addressed within the CPA
Canada Public Sector Accounting (PSA)
Handbook

* More consistent recognition and
measurement of these types of revenue
transactions

'.
PSAB®.* .,



Principles — Scope

Revenues

Financial
Instruments Tax revenue
Revenues from
government
business enterprises /Inflows from

Restructuring restricted economic
transactions resources

Government

transfers

®
PSAB :0 .* 51



Final Revenue Standard

e Local Government Considerations:

Building permits are in scope

— |dentify performance obligations and recognize
revenue when satisfied

* Development Charges are out of scope
— Section 3100 will continue to apply

Review agreements and determine
performance obligations

'.
PSAB®.*
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Questions and/or Comments

« Will the guidance change the recognition of
revenue from building permits on your
organization?

* What steps are you taking to prepare for
Implementation?

« “In Brief” plain language document

'.
PSAB®.* i}



Financial Instruments

« Extensive Consultation Process

— Consultation with Sr Governments, Auditor
Generals, Local Governments and Government
Not-For-Profits across Canada

o Effective date extended to 2021

.‘
PSAB®.*



Financial Instruments

* Narrow scope amendments project targeting
specific items:
— Transitional provisions
— Clarifying scope
— Bond repurchase issue

* Exposure Draft approval December 2018

 “In Brief” plain language explanation of
decision

'.
PSAB®.*



Next Steps

 PSAB to approve final amendments for
handbook in December 2019

o Final handbook updated mid-2020

* Financial instruments suite of standards
remain effective for year ends on / after
April 1, 2021

'.
PSAB®.*



Questions

®
PSAB®.*
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Standards Under Development

The PSA Handbook is the The opinions stated in the presentation are those of the author
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of public sector GAAP. positions of PSAB are established only after extensive public
due process.




Review of International

Strategy




2017-2021 Strategic Plan

Review our approach
to International Public
Sector Accounting
Standards

Conduct research on the
differences between PSAS &
IPSAS

Learn about experiences of other
jurisdictions that follow IPSAS

Issue a public consultation paper
to get the opinion of stakeholders

Develop options for our
International strategy

60



Timelines

2018 2019 2020
Consultation Paper 1 Issued . | | ' ' |
Comment Period & Outreach |
Activities — .
Review of Comments _ :
Consultation Paper 2 Issued 5 | | - | | |
Comment Period & Outreach | : : | |
Activities | | | I | |
Review of Comments —
In a position to make a | , , | | | | | |
decision on International | i | | § | | .
Strategy .
Basis for Conclusions Issued |

'.
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The Options

Adapt Adopt

IPSAS IPSAS with
principles | exceptions

'.
PSAB®.*



The Criteria

High-quality
accounting
standards

Due process

Canadian control
and influence over
the standard-
setting process

International
alignment

Transition
costs

..
PSAB®.*



Questions and/or Comments

* Which option do you believe best meets the
Canadian Public Interest?

« Comments Due September 30, 2019

.‘
PSAB®.*
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Conceptual Framework
and Reporting Model




Project Objectives

Review and Revise
Conceptual Framework

* PS 1000, Financial
Statement Concepts

* PS 1100, Financial
Statement Objectives

Review and Revise
Reporting Model

« PS 1201, Financial
Statement Presentation

.‘
PSAB®.*

Statement of
Concepts

Statement of
Principles




What Is a Conceptual Framework?




High-Level Summary

$°%  statement
PSAB®.°® atemen
e of Concepts

A Revised Conceptual

Framework for the Canadian
Public Sector

24 questions asked

39 letters received
— representing
103 respondents

PSAB*.¥

Statement of
Principles

A Revised Reporting Model
for the Canadian Public Sector

8 BE RECEIVED BY

17 questions asked

43 letters received
— representing
107 respondents

Governments * Users
2; 9 2, Auditors * Municipal Natural
Roundtables Fiscal managers Assets Initiative
\2;/ Academics
Government organizations
°® — government not for profits

PSAB®,°



The Plan

Key Deliverables

* EXxposure draft for revised conceptual

framework (10 chapters)
o accompanying basis for conclusions
o consequential amendments to PSA Handbook

* EXxposure draft for revised reporting model
(re-write of PS 1201, Financial Statement
Presentation)

o accompanying basis for conclusions
o consequential amendments to PSA Handbook

'.
PSAB®.*



Next Steps

ED approval: September 2020

Final approval: 2022

.‘
PSAB®.*



Questions

®
PSAB®.*



Public Private Partnerships




Key Concepts of ED:
Scope of Public Private Partnerships

* Public private partnership is a model to
procure infrastructure and related services
from the private sector

* Scope of standard requires private sector

partner to: r \
Y

o Build or better infrastructure
PSAB.O. 73

o Finance the transaction past the point
of substantial completion
o Maintain and/or operate infrastructure




Principles — Scope

Governance/ownership models

Public Ownership/Control Public Private Partnership Private Control/Ownership

Risk transfer to private sector

Design/

Build/ Build/Own/
Finance/ Leaiglt?ack SLerag?
Operate/ Transfer
Maintain

Tangible Capital Assets, PS Section 3190 PSG-5 FS Concepts

Desian/ Design/ Design/

Design/ Build/ BuiI% | Build/ Build/
Build Finance Finance Finance/ Finance/
Operate Maintain

Traditional
(Design/
Bid/Build)

Build/Own/
Operate

'.
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Key Concepts of ED:
Recognition of the infrastructure

* [nfrastructure iIs recorded as an asset only if
It Is controlled by the public sector

« Recognition criteria require the public sector

to control:

o Purpose and use of infrastructure
o Access to future economic benefits/risks
o Significant residual interest

eo®
PSAB...* 75



Key Concepts of ED:
Measuring the transaction

* |f the public sector controls the infrastructure,

the transaction is initially measured at cost
o Cost is equal to fair value on day one

» Corresponding liability measured at same

amount as asset

o Payment stream: record
a financial liability

o User-pay model: record
a performance obligation

.‘
PSAB®.*



Key Concepts of ED:
Ongoing accounting for PPP transactions
 PPP assets may have prolonged useful lives

necause of the contractual commitment to
nerform ongoing maintenance and upgrades

* Operating and maintenance expenses
(including lifecycle costs) accounted for
smoothly over the service contract

.‘
PSAB®.*



Next Steps

 PSAB to approve Exposure Draft
planned for September 2019

* ED will be open for comment November
2019 — February 2020

« PSAB staff will perform outreach during
this same period

'.
PSAB®.*



Questions

®
PSAB®.*



Emplct/ment Benefits Project
Updat




Employment Benefits Project

* Project objective
* Project scope

» Key issues
Timeline

.‘
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ITC 1 on Deferral Provisions

» Options for recognizing actuarial gains/losses

In annual surplus/deficit
o Immediate recognition
o No recognition
o Deferred recognition
- EARSL (status quo)
— Other

* Valuation options for plan assets

o Market value only
o Market-related value (status quo)

oS,

.‘
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Key ITC 1 Issues/Questions

« Continue to value plan assets at market-
related value?

« Continue to amortize actuarial gains and
losses in benefit expense?

 Continue to leave deferral in the net benefit
liability/asset?

.‘
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ITC 2 on Discount Rate

 Alternative discount rate bases
Expected return on plan assets (current practice)
Expected return of an effective hedge portfolio
Market yields of high-quality debt instruments
Market yields of risk-free debt instruments
Entity’s cost of borrowing (current practice)
Effective settlement rate

» Alternative discount rate views
o Current rate view
o Average rate view
o Projected rate view (current practice)

O O O O O O
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Key ITC 2 Issues/Questions & TFP

 Should different discount rates be used
based on whether the plan is funded with
assets?

* What discount rate should be used to
determine accrued benefit obligation?

?
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Discussions on Non-traditional Plans

* Principles-based approach

» Task Force proposed expanding ITC 3
general principle to net benefit liability/asset,

with guidance on

o Accrued benefit obligation (ITC 3 and ITC 2)
o Plan assets (ITC 1)

o Asset ceiling on net benefit asset

o Liability ceiling on net benefit liability Oq ?0

.‘
PSAB®.*



Employment Benefits Project Timeline

December 2014 PSAB approved project proposal

Fall 2015 Task Force appointed

January 2016 Project work started

STl o sI@2A0 kI PSAB approved ITC on Deferral Provisions (ITC 1)

ST oIk V@R PSAB approved ITC on Discount Rate Guidance (ITC 2)

PSAB approved ITC on Non-traditional Pension Plans
(ITC 3)

September 2018

Deliberate responses to 3 ITCs

Develop Exposure Dratft

PSAB approves Exposure Draft

PSAB approves new Employment Benefits Standard

TBC — to be confirmed by Task Force

..
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Questions
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Phone: +1 (416) 204-3451
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Investing in Canada Infrastructure Program
Overview

- On March 14, 2018, Ontario and the federal government signed an agreement for
$11.8 billion in federal funding under the Investing in Canada Infrastructure Program
(ICIP) across four streams:

Transit Rural & Community, Culture & Total
Northern Recreation
Federal (40% S8.3B $2.9B S250M S407M $11.8B

Provincial (33%) $7.3B $2.4B S$167M $320M $10.1B

Municipal/Other Partner
(27%) S5.2B S1.98B S83M S275M $7.5B

el T R " —

- Under this agreement, almost $30 billion in combined federal, provincial and other
partner funding would be allocated over the next ten years.

- In general, the federal government will contribute up to 40 percent to projects with
the Province contributing 33 percent and municipalities and other organizations
contributing 27 percent.
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ICIP Progress to date

Rural & Public Transit | Public Transit | Community, Green
Northern outside GTHA | inside GTHA Culture and Infrastructure
Recreation
Intake opened Mar 18 Apr 2 July 22 Sept 3 TBC
Intake closed  May 14 May 28 Oct 24 Nov 12 TBC

- The Rural & Northern intake targeted near-term transportation projects (i.e., road,
bridge, air, and marine infrastructure) and was open to communities with a
population of 100,000 or less, including Indigenous communities.

- The Public Transit stream provides funding to transit systems based on ridership to
improve the access and quality of public transit in Ontario.

- To date, over 350 projects have been nominated to the federal government. Canada
approved XX projects prior to the federal election period.
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Community, Culture and Recreation Stream

The Community, Culture and Recreation stream is an application-based program
contributing up to $1 billion in total partner funding to projects improving access to
and/or quality of community, cultural, and recreation infrastructure. Projects must be
community-oriented, non-commercial, and open to the public.

Municipalities, Indigenous communities, public sector and not-for-profit organizations
are eligible to apply for funding.
Projects will be considered within two sub-streams under the CCR program

1. Small-scale renovations and rehabilitations that address functionality and
accessibility, with a project cap of S5 million

2. Larger, new-build or expansion projects for multi-purpose community,
cultural and recreation facilities
The Province will prioritize projects based on the following objectives:
Meets community and user needs
Promotes good asset management
Represents good value for money
Improves accessibility
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Green Infrastructure Stream

The Green Infrastructure stream consists of $7.12 billion in total partner funding for
three sub-streams: climate change mitigation, environmental quality and disaster
mitigation.

Based on federal requirements, a minimum 45% of federal Green funding must be
allocated to the climate change mitigation sub-stream.

In the 2019 Ontario Budget, the Province made a commitment to allocate funding
towards major transit priorities in the GTHA to fulfill this obligation.

Municipalities, Local Services Boards, and Indigenous Communities will be eligible to
apply for funding.

To create a balance of project types, the Green Infrastructure stream intake is
expected to open in Fall 2019, and will fund non-transit priorities such as water,
wastewater and stormwater projects.
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Ontario Community Infrastructure Fund

Launched in 2014, OCIF provides funding to more than 420 small, rural, and northern
communities to help develop and renew core infrastructure and support asset
management planning.

In March 2019, MOI confirmed formula-based allocations totalling about $200 million
for the 2019 calendar year, and informed municipalities that due to provincial fiscal
constraints, no application-based funding is being provided for 2018 or 2019.

The Ministry also advised municipalities of plans to redesign the program. In light of
program redesign, 2020 formula allocations are subject to review.

The province heard from municipalities at the AMO conference that communities
need stable, reliable infrastructure funding. The government is committed to working
with municipalities on the redesign of the program.

Ontario @



Ministry of Municipal Affairs and Housing

Ministry Update

MFOA Annual Conference 2019

September 18, 2019
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Navigating Through Change

We are:
Listening
Supporting

Collaborating
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Current Provincial Priorities for the
Municipal Sector

1. Funding Programs for Municipal Efficiencies
2. Bill 108 ‘More Homes, More Choice Act’

3. Municipal Reporting Burden



Investing in Municipalities to Improve Service
Delivery and Efficiency

Funding Programs for Municipal Efficiencies

Municipal Modernization Payment Audit & Accountability Fund
March 2019 - May 2019
One time funding unconditional - Aimed at providing support to any of
funding was provided to 405 the 39 large municipalities not
municipalities in Ontario to support eligible for the Municipal
small and rural municipalities. Modernization Payment.
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Bill 108:
More Homes, More Choice Act, 2019

Development Charges

Community Benefits



Development Charge Act Changes

- Support a range and mix of housing options
- Increase certainty of costs

- Increase certainty and predictability
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Community Benefits

Enable municipalities to fund a range of capital infrastructure for community
benefit services needed for new development

Enable municipalities to maintain revenues from density bonusing, parkland
dedication, and development charges for discounted services

Next Steps: Further Consultation on the Environmental Registry of Ontario
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Municipal Reporting Burden

The province has committed to reducing the municipal reporting burden.

This government continues to work towards eliminating the burden on
municipalities and ensuring sustainability through these actions.

Work has been done to:
Simplify
Consolidate
Eliminate
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Conclusion

The government is committed to working with associations and municipal
stakeholders to address any resources gaps or support that municipalities need for
community growth and provide opportunities to do that.

Our government is here to listen and support municipalities through the challenges
they face, we hear the concerns you have and will continue to keep the conversations

going.

We continue to work with the sector through consultation on such topics including
Community Benefits through our second ERO posting.

Key Takeaway

The government is committed to working collaboratively with municipalities to
help them increase efficiencies, find savings, and modernizing service delivery
to support and build strong, local partnerships with municipalities.
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Contact Information

Caspar Hall

Director, Municipal Finance Policy Branch
Caspar.Hall2@Ontario.ca
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