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Wrong-Footed



He Said, Xi Said 1

“We cannot continue to allow China to rape our 

country, and that’s what they’re doing.”

“China has total respect for Donald Trump and for 

Donald Trump’s very, very large brain.” 

“There are some bored foreigners, with full 

stomachs, who have nothing better to do than point 

fingers at us.”



Slowing Global Trade (L)

Exposes Open Economies to Greatest Deceleration (R)
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New Tariffs Will Slow China More Than Desired (L)

Beijing Can’t Keep Up Pace of Fiscal Rescue (R)
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Interest Rate Cuts Haven’t Worked (L)

Eurozone Needs Germany to Take the Brake Off Debt (R)
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US Yield Curve: the Grim Reaper? 5
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Only Five of 16 Indictors in Negative Territory 6

Source: BEA, BLS, Census, Markit, Bloomberg, CIBC

0.00

0.10

0.20

0.30

0.40

0.50

0.60

0.70

E
x
is

ti
n
g
 h

o
m

e
 s

a
le

s

H
o
u
si

n
g
 S

ta
rt

s

A
u
to

 S
a
le

s

C
o
n
su

m
e
r 

C
o
n
f.

C
o
re

 D
u
ra

b
le

 O
rd

e
rs

N
e
w

 h
o
m

e
 S

a
le

s

C
o
n
st

r 
S
p
e
n
d
in

g

E
x
p
o
rt

s

H
H

 I
n
c
o
m

e

In
it

ia
l 
C
la

im
s

C
o
re

 R
e
ta

il
 S

a
le

s

M
a
n
f.

 P
ro

d
u
c
ti

o
n

U
n
e
m

p
lo

y
m

e
n
t

IS
M

P
a
y
ro

ll
s

H
o
u
rs

Correlation Between Negative Trends and Recession 

Months by Indicator
Currently Negative



Government Spending Caps - Raised 7

Source: CBO, CIBC
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Bond Yields Rise As Mid-Cycle Ease is Concluded

Well Before Fed Tightens 
8

Source: Federal Reserve, CIBC
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2020 Marks a Mid-Cycle Growth Nadir

But 2021 Is Still Below 2014-18 Trend
9

Avg 2014-18 2017A 2018A 2019F 2020F 2021F

World* 3.6 3.8 3.6 3.1 2.9 3.3

US 2.5 2.4 2.9 2.2 1.7 2.1

Canada 1.9 3.0 1.9 1.6 1.4 1.9

Euroland 1.9 2.4 1.9 1.0 0.6 1.2

UK 2.1 1.8 1.4 1.0 0.4 1.4

Japan 1.0 1.9 0.8 1.2 0.9 1.1

China 6.9 6.8 6.6 6.2 5.8 5.9

* at Purchasing Power Parity



BoC: Playing Up Trade Impact on Canada 10

“Business investment contracted

sharply after a strong first quarter, 

amid heightened trade uncertainty”

“escalating trade conflicts and related 

uncertainty are taking a toll on the 

global and Canadian economies”



But…Domestic Spending a Bigger Contributor to Slowdown Here 11
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Canada-China Trade Tensions Mainly a Provincial Story 12
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Canada’s Q2 Growth is a Head Fake 13
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Household Savings Historically Low (L)

Particularly in Ontario (R)
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Harsh, But Not Unprecedented, Restraint in Ontario (L)

There Has Been Wiggle Room in the Past (R) 
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Exports and Capital Spending Have Been Serial Disappointments 16

Source: Bank of Canada, CIBC
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Capacity Additions Have Run Ahead of Needs (L)

Pointing to Disappointments in Future Capital Spending (R)
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Canadian Exports Have Fallen Short 

vs. Foreign Demand Measure
18
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Canadian Housing Data Starting to Recover 19
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Overbuilding? Not so Obvious in Ontario 20
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Canadian Inflation Closer to Target Today… 21
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…and over the Past Decade 22
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Key Takeaway 23

For inquiries regarding financing, cash management, 

investment or other banking services for municipalities, 

please contact:

Steve Kuwahara, Market Vice-President and Head of 

CIBC’s Public Sector and Not-for-Profit Group, email 

steve.kuwahara@cibc.com, tel 416-980-6320

mailto:steve.kuwahara@cibc.com


Key Takeaway (2) 24

For Canada, slower growth is mainly 

domestically, not globally-driven
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